APPENDIX 4D
FULL REPORT TO THE AUSTRALIAN STOCK EXCHANGE

Name of Entity Adavale Resources Limited
ABN 96 008 719 015

Half year ended 31 December 2009
Previous corresponding period 31 December 2008

RESULTS FOR ANNOUNCEMENT TO THE MARKET

REVENUE FROM ORDINARY
ACTIVITIES Down 63% | To 76,090

Loss from ordinary activities
after tax attributable to Down 574% | To 1,411,024
members

Net Loss for the period

[0)
attributable to members Down S574% | To 1,411,024

No interim dividend was paid and it is not proposed to pay any dividends.




Explanation of Revenue

The Loss from ordinary activities before income tax expense includes the following revenue whose
disclosure is relevant in explaining the financial performance of the entity:

Half Year Half Year
Ended Ended
31 Dec 2009 31 Dec 2008
$ $

Revenues from ordinary Activities

Interest 61,548 206,914
Other revenue from ordinary activities 14,542 -
Total revenue 76,090 206,914

Explanation of Net Loss

During the year there was a loss of $1,411,024 attributable to the costs associated with
exploration of the Indonesian coal exploration project and uranium exploration project through its
wholly owned subsidiaries.

There was a reduced holding in Queensland, this resulted in a write off of exploration costs of
$617,177. Also due to areas in Queensland being relinquished, an impairment of goodwill (relating
to the exploration areas) of $449,940 has been charged.

Half Year Half Year
Ended Ended
31 Dec 2009 31 Dec 2008
$ $
Loss from continuing operations (1,411,024) (224,881)
Gain on disposal of subsidiary - 15,530
Loss from Ordinary Activities (1,411,024) (209,351)

THE RESULT FOR THE HALF-YEAR IS IN LINE WITH MANAGEMENT AND BOARD
EXPECTATIONS.

Current Period Previous Corresponding Period

Net tangible assets per $0.022 $0.029
ordinary security

Other matters

There have been no entities over which control has been gained or lost during the period.




ADAVALE RESOURCES LIMITED

ACN 008 719 015

HALF YEAR REPORT
31 DECEMBER 2009

This financial report covers the consolidated entity consisting of Adavale Resources Limited and it's controlled entities.

This Interim Financial Report should be read in conjunction with the company’s annual report for the period ended 30
June 2009.
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ADAVALE RESOURCES LIMITED
DIRECTORS’ REPORT

The directors of Adavale Resources Limited subraretvith the financial report for the half year ethd December
2009. In order to comply with the provisions of t@orporations Act 2001, the directors report #evie:

Directors

The names of the directors of the company duringjrare the end of the half year and up to the dfitleis report are:
Mr RJ Poole (Chairman)

Mr R Steinepreis

Mr John Risinger (Managing Director)

Mr Mark Stevenson

Mr P Suriano
Mr Seiki Takahashi

The Directors have been in office since the sthttt@financial year to the date of this reportassl otherwise stated.
Principal Activity
The principal activities of the consolidated entitg now mining exploration.

On 30 October 2009 Adavale Resources Limited antedithe acquisition of rights to two thermal coebjects,
Tapan & Jambi — both located in Sumatra, Indon&diark has commenced on the Tapan project.

Adavale Resources Limited will continue to evaluattger coal and uranium opportunities.

Dividends
No dividends were paid or declared for paymentrduthe financial year.

Review of Operations
The net loss from ordinary activities after incotae for the half year ended 31 December 2009 watl$]024
(December 2008: net loss $209,351).

The loss from ordinary activities before income ¢éxpense includes the following revenues and exgzedisclosure is
relevant in explaining the financial performancehd entity:

Half Year Half Year
Ended Ended
31 Dec 2009 31 Dec 2008
$ $

Revenue from continuing operations 76,090 206,914
Expenses from continuing operations (1,487,114) 31(795)
Loss from continuing operations (1,411,024) (284)8
Gain on disposal of subsidiary - 15,530

Profit/(loss) from ordinary activities (1,411,024) (209,351)




ADAVALE RESOURCES LIMITED
DIRECTORS’ REPORT

The result for the half-year is in line with managst and Board expectations.

No matters or circumstances have arisen sincenti@fthe half year which significantly affectedroay significantly
affect the operations of the Company, the resultshose operations, or the state of affairs of @@mpany in
subsequent financial years.

Audit and non-audit services

A copy of the auditors’ independence declaratiomeagiired under section 307C of the Corporations 2801 is set
out on page 6.

Signed in accordance with a resolution of directors

On behalf of the Directors

RJ Poole
Chairman

Sydney,

26" February 2010



robertnielsonpartners mmp

ABN 24 216 690 404 Level 7 280 George Street
chartered accountant Sydney NSW 2000 Australia
business advisors Box R176 Royal Exchange

NSW 1225 Australia

T 6129235 0299

F 612 9222 1065

E eng@robertnielsonpartners.com.au

AUDITORS INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF ADAVALE RESOURCES LIMITED

| declare that to the best of my knowledge and belief, during the half-year ended 31 December 2009, there
have been:

1. no contraventions of the auditor independence requirements as set out in the Corporations Act 2001
in relation to the review; and

2. no contraventions of any applicable code of professional conduct in relation to the review.

Robert Nielson Partners

L

Robert Nielson

Date 26 February 2010

Liability limited by a scheme approved under Professional Standards Legislation
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ADAVALE RESOURCES LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE | NCOME

for the half year ended 31 December 2009

Continuing operations
Interest received
Other revenue

Total Revenue

Employee expenses
Telecommunication & hosting expense
Interest paid

Premises expense

Depreciation and amortization expense
Contractor and consultants expense
Legal expenses

Share registry fees

Management & Administration
Directors fees

Write off of exploration costs
Impairment of Goodwiill

Other expenses from ordinary activities
Total expenses

Profit / (Loss) before income tax

Income tax expense relating to continuing operation

Profit / (Net Loss) from continuing operations afte income

tax expense
Profit/ (Net Loss) for the year

Other Comprehensive Income/(Loss)
Gain from disposal of operations

Total comprehensive income/(Loss) for the period

Earnings Per Share:
Basic (cents per share)
Diluted (cents per share)

Note

Consolidated

Consolidated

31 Dec 2009 31 Dec 2008
$ $
61,548 206,914
14,542 -
76,090 206,914
(60,000) (60,000)
- (698)
- (490)
(5,000) (12,000)
(927) (1,408)
(171,386) (80,576)
(7,742) (10,437)
(57,385) (27,672)
(6,250) (57,107)
(72,000) (151,840)
(617,177) -
(449,940) -
(39,307) (29,567)
(1,487,114) (431,765)
(1,411,024) (224,881)
(1,411,024) (224,881)
(1,411,024) (224,881)
- 15,530
(1,411,024) (209,351)
(0.0077) (0.0011)
(0.0077) (0.0011)

The above Consolidated Statement of Comprehensivela should be read in conjunction with the acaying Notes
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ADAVALE RESOURCES LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2009

Consolidated Consolidated
Note 31 Dec 2009 30 June 2009
$ $
CURRENT ASSETS
Cash assets 4,048,626 4,821,141
Receivables 26,069 22,152
Other 8,428 16,015
ToTAL CURRENT ASSETS 4,083,123 4,859,308
NON CURRENT ASSETS
Property, Plant and Equipment 5,413 6,341
Receivables 15,000 15,000
Other 3 2,622,426 3,232,528
ToTAL NON CURRENT ASSETS 2,642,839 3,253,869
TOTAL ASSETS 6,725,962 8,113,177
CURRENT LIABILITIES
Payables 149,820 126,011
Provisions - -
TOTAL CURRENT LIABILITIES 149,820 126,011
TOTAL LIABILITIES 149,820 126,011
NET ASSETS 6,576,142 7,987,166
EqQuiTYy
Contributed equity 34,771,995 34,771,995
Reserves 31,433 31,433
Accumulated losses (28,227,286) (26,816,262)
ToTAL EQuITY 6,576,142 7,987,166

The above Consolidated Statement of Financial Basshould be read in conjunction with the acconypannotes
10



ADAVALE RESOURCES LIMITED

CONSOLIDATED STATEMENT OF CASH FLOwWS

for the half year ended 31 December 2009

CAsH FLows FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees
Interest received

NET CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Loan made to other parties

Exploration costs paid

Cash lost from disposal of subsidiary

NET CASH FLOWS FROM INVESTING ACTIVITIES
CAsSH FLOWS FROM FINANCING ACTIVITIES
NET CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH ASSETSHELD

Cash assets at the beginning of the half year
CASH ASSETSAT THE END OF THE HALF YEAR

This above Consolidated Statement of Cash Flowslghe® read in conjunction with the accompanyinteso
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Note

Consolidated

Consolidated

31 Dec 2009 31 Dec 2008
$ $

14,542 -
(387,774) (497,229)
57,733 156,755
(315,499) (340,474)
- (15,000)
(457,016) (440,823)
- (15,624)
(457,016) (577,839)
(772,515) (811,921)
4,821,141 6,024,745
4,048,626 5,212,824




ADAVALE RESOURCES LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the half year ended 31 December 2009

Balance at 1 July 2008
Total Comprehensive Income/(Loge) the

year
Balance at 31 December 2008

Balance at 1 July 2009

Total Comprehensive Income/(Loge) the

year

Balance at 31 December 2009

This Consolidated Statement of Changes in Equityishbe read in conjunction with the accompanyiotes

Note

Share Retained Options
Capital Profits Reserves Total
$ $ $ $
34,771,995 (26,260,739) 31,433 8,542,689
- (209,351) - (209,351)
34,771,995 (26,470,090) 31,433 8,333,338
34,771,995 (26,816,262) 31,433 7,987,166
- (1,411,024) - (1,411,024)
34,771,995 (28,227,286) 31,433 6,576,142
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ADAVALE RESOURCES LIMITED

NOTESTO THE FINANCIAL STATEMENTS
for the half year ended 31 December 2009

1. BASIS OF PREPARATION

The half year consolidated financial statemengésaageneral purpose financial report prepared dordance with the
requirements of the Corporations Act 2001, AccoygntStandard AASB 134: Interim Financial Reportitdygent
Issues Group Interpretations and other authorégironouncements of the Australian Accounting StestslBoard.

It is recommended that this financial report bedrgaconjunction with the annual financial repat the year ended 30
June 2009 and any public announcements made byafel®esources Limited and its controlled entitiasrd) the
half-year in accordance with continuous disclosergiirements arising under the Corporations Actl200

The half-year report does not include full disclesuof the type normally included in an annualriitial report.
Accounting Standards Not Previously Applied

The Company has adopted the following new and eevilustralian Accounting Standards which are maoglaio
apply to the current interim period.

AASB 101 Presentation of Financial Statements

Changes reflected in this financial report include:
1. The replacement of the income statement with arskat of comprehensive income
2. The adoption of a single statement approach tpitegentation of the statement of comprehensivemeco
3. Other financial statements are renamed in accoedaith the standard.

AASB 8 Operating Segments

From 1 July 2009 the Company has identified itsrafy@g segments based on internal reports thateatewed by the
chief operating decision maker which, for the Conypas the Managing Director.

2. DISCONTINUED OPERATIONS

On 1 July 2008 Adavale Resources Ltd disposedsaritail and mobile operations, Pocketmail Operatiety Ltd.

Sale of the discontinued operation

31 Dec 2009 31 Dec 2008
Consideration i )
Carrying amount of assets sold - (15,530)
Gain on sale before tax - (15,530)

Income tax expense - -

Gain on sale after tax - (15,530)
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ADAVALE RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

for the half year ended 31 December 2009

3. OTHER NON CURRENT ASSETS
Consolidated Consolidated
31 Dec 2009 30 June 2008
Exploration Licenses 1,049,859 1,499,799
Exploration expenditure capitalised
- Exploration and evaluation phase 1,572,565 1,732,729

2,622,426 3,232,528

Adavale Resources Limited reduced its holdingsileéhsland and therefore has written off $617,1&Xpioration
costs. A review of the exploration licences haduoed during the period ended 31 December 200%anchpairment
charge of $449,940 has been expensed to Comprebénsbme Statement.

4. CONTINGENT LIABILITIES OR CONTINGENT ASSETS

There are no contingent liabilities or contingassets of the company at 31 December 2009.

5. SEGMENT REPORTING

The Company has identified its operating segmessedh on internal reports that are reviewed by therd@and
management.

The Company operated in one business segment dhertalf year, being mining and in two geograplhacaa, being
Australia and Indonesia.

a) The segment information provided for 31 Decen2®9 is as follows:

Primary Reporting — Business Segments Mining and Mining and Other Total
Half year ended 31 December 2009 exploration  exploration
$ $ $ $

Australia Indonesia Australia
Revenue
Interest 17 - 61,531 61,548
Other - - 14,542 14,542
Total Segment Revenue 17 - 76,073 76,090
Segment Result
Profit/(loss) from ordinary activities before incertax (698,450) - (712,574) (1,411,024)
Income tax expense - - - -
Net Profit/(loss) (698,450) - (712,574) (1,411,024)
Total segment assets 1,280,203 329,168 9,260,261 10,869,632

Total segment liabilities 2,361,334 329,068 102,987 2,793,389
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ADAVALE RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

for the half year ended 31 December 2009

5. SEGMENT REPORTING (CONTINUED)

b) The segment information provided for 31 Decenf#i}8 is as follows:

Primary Reporting — Business Segments Mining and  Mining and Other Total
Half year ended 31 December 2008 exploration  exploration
$ $ $ $

Australia Indonesia Australia
Revenue
Interest 302 206,612 206,914
Other - - -
Total Segment Revenue 302 206,612 206,914
Segment Result
Profit/(loss) from ordinary activities before incertax (60,921) (148,430) (209,351)
Income tax expense - - -
Net Profit/(loss) (61,223) (148,430) (209,351)
Total segment assets 1,773,191 9,961,891 11,735,082
Total segment liabilities 2,155,873 92,044 2,247,917

All segment assets are located in Australia andredia.

c) Segment assets:

Reportable segments’ assets reconciled to tosatsas follow:

Consolidated

Consolidated

31 Dec 2009 30 June 2008
SEGMENT ASSETS 10,869,632 11,735,082
Intersegment Eliminations (4,143,670) (3,621,905)
Total assets as per balance sheet 6,725,962 8,113,177

d) Segment liabilities:

Reportable segments’ liabilities reconciled tatditbilities as follow:

Consolidated Consolidated

31 Dec 2009 30 June 2008
SEGMENT LIABILITIES 2,793,390 2,247,918
Intersegment Eliminations (2,643,570) (2,121,905)
Total liabilities as per balance sheet 149,820 126,013

AVALE RESOURCES LIMITED
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NOTES TO THE FINANCIAL STATEMENTS

for the half year ended 31 December 2009

6. SUBSEQUENT EVENTS

No matters or circumstances have arisen sincenth@&the half year which significantly affectedroay significantly
affect the operations of the Company, the restiltsase operations, or the state of affairs ofGloenpany in

subsequent financial years.

16



ADAVALE RESOURCES LIMITED

DIRECTORS’ DECLARATION
for the half year ended 31 December 2009

The directors declare that:
(a) the attached financial statements and notesttheomply with AASB 134 Interim Reporting;

(b) the attached financial statements and notestthgive a true and fair view of the financial pios as at 31 December
2008 and the performance of the company for thieyleal ended on that date;

In the directors’ opinion:
(a) the attached financial statements and the tloéesto are in accordance with the Corporations2801; and

(b) there are reasonable grounds to believe tleatdmsolidated entity will be able to pay its dedstsand when they
become due and payable.

Signed in accordance with a resolution of the dimecmade pursuant to s.303(5) of the Corporafart2001.

On behalf of the Directors

RJ Poole
Chairman

Sydney, 26 February 2010
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robertnielsonpartners mmp

ABN 24 216 690 404 Level 7 280 George Street
chartered accountant Sydney NSW 2000 Australia
business advisors Box R176 Royal Exchange
NSW 1225 Australia
T 6129235 0299
F 6129222 1065
E eng@robertnielsonpartners.com.au

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF
ADAVALE RESOURCES LIMITED AND CONTROLLED ENTITIES

Report on the Half-Year Financial Report

We have reviewed the accompanying half year consolidated financial report of Adavale Resources Limited & controlled
entities (‘the consolidated company’), which comprises the condensed statement of financial position as at 31 December
2009, condensed statement of comprehensive income, condensed statement of changes in equity and condensed cash
flow statement for the half-year ended on that date, notes to the financial statements, other selected explanatory notes
and the directors’ declaration.

Directors’ Responsibility for the Half-Year Financi al Report

The directors’ of Adavale Resources Limited (‘the company’) are responsible for the preparation and fair presentation of
the half-year financial report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the half-year financial report that is free from material
misstatements, whether due to fraud or error; selecting and applying appropriate accounting policies and making
accounting estimates that are reasonable in the circumstances.

Auditor’'s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted our
review in accordance with Australian Auditing Standard on Review Engagements ASRE 2410 Review of an Interim
Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the financial report is not in
accordance with the Corporations Act 2001 including: giving a true and fair view of the consolidated entity’s financial
position as at 31 December 2009 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the
Adavale Resources Limited and controlled entities, ASRE 2410 requires that we comply with the ethical requirements
relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.

Liability limited by a scheme approved under Profes sional Standards Legislation

18



Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the
half-year consolidated financial report of Adavale Resources Limited and controlled entities is not in accordance with the
Corporations Act 2001 including:

i. giving a true and fair view of the consolidated entity’s financial position as at 31 December 2009 and of its
performance for the half-year ended on that date; and

ii. complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporation Regulations 2001.

Robert Nielson Partners

I

Robert Nielson

Dated 26 February 2010
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